
Mister Alpha is back

L’investissement dans les small-caps en europe:

Notre approche Value sur un marché moins efficient



 Contrarian

 Long term / patient capital

 Constructively engaged

 “Under the radar”



 Established businesses

 Maybe fallen angels / stocks with low expectations

 Solid balance sheets

 Quality management

 Open to dialogue

…and preferably weak coverage by market analysts



 A company with a history – well known in the 1980s

 A “Sleeping Beauty”

 Share price fall of 88% 2005-2009

 Too small for institutional investors by 2010

 BUT a large «sum-of-the-parts» discount and re-
structuring beginning to take effect

 Arrival of new ambitious management

 We built up position (at its high) of 8% of the capital



•
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Private Equity owned companies

•

Total no. of quoted companies 9.151

*Excluding companies < € 10m market cap

NUMBER OF COMPANIES

MICRO 

CAP

LARGE

CAP

SMALL 

CAP

MID 

CAP

MARKET CAP.

> 10bn EUR

1 - 10bn EUR

250m - 1bn EUR

10m – 250m EUR

< 10m EUR

372 COMPANIES

4% OF TOTAL

1175 COMPANIES

13% OF TOTAL

1392 COMPANIES

15% OF TOTAL

3971 COMPANIES

43% OF TOTAL

2241 COMPANIES

24% OF TOTAL
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Swiss

Small&Mid Cap 

Universe
Small&mid Caps

50/2000 M€

230 Companies

in universe

Micro Cap

Universe
50/500 M€

1100 Companies

in universe

Family Owned

Company

Universe
Small&Mid Cap

100/3000 M€

630 Companies

in universe

122 32

9

54



Swiss

Small&Mid Cap 

Strategy
CHF 40m

38 positions

Micro Cap 

Strategy
€ 240 m

62 positions

Family Owned

Company

Strategy
€30m

59 positions

17 8**

8*

2

**13% Overlap for Micro Cap Strategy / 21% for Swiss Small&Mid Cap Strategy

*13% Overlap for Family Owned Company Strategy / 20% for Swiss Small&Mid Cap
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• Weekly screening of proprietary universes

• Argonaut universe 1100

• Family Enterprise universe 630

• Swiss universe 230
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 Value – driven

 Fundamental research

 Illiquidity as an opportunity

 Less coverage = more opportunity

 «Engagement» with management

 ESG



• Small initial holding

• Build position as conviction rises

• Max limit of 5% at purchase

• Holdings reduced before reaching 10% weighting

• Continued monitoring of investments

• Profits taken as discount to intrinsic value reduces



• ESG analysis is integrated into our investment process

• Engagement with the top management of smaller companies

• We are ‘engaged owners’ : we use our votes

• Monitoring portfolio company progress on ESG criteria



•

INTERNAL EXTERNAL



Source: QUAERO CAPITAL SA, Boursorama.fr, Euromoney PLC, MSCI.com

You should remember that past performance is not a guide to the future. 

The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested.  

Note: Strategy returns are NAV to NAV, net of full fees in Euros. 



You should remember that past performance is not a guide to the future. 

The price of investments and the income from them may fall as well as rise and

investors may not get back the full amount invested.  

Note: Strategy returns are NAV to NAV, net of full fees in Euros. 

3 year annualised return 14% vs. 4.9% stoxx 600 and 10.1% for Euromoney Smaller Companies Index

Source: QUAERO CAPITAL SA, Euromoney PLC, data.cnbc.com



Source: QUAERO CAPITAL SA & Bloomberg
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You should remember that past performance is not a guide to the future.

The price of investments and the income from them may fall as well as rise and 

investors may not get back the full amount invested.  

Argonaut vs Euromoney vs STOXX 600 vs MSCI Europe Micro Cap

1Y Rolling Volatility – Since Jun-2004



Source: QUAERO CAPITAL SA & Bloomberg
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You should remember that past performance is not a guide to the future.

The price of investments and the income from them may fall as well as rise and 

investors may not get back the full amount invested.  

Family Enterprise vs Euromoney vs STOXX 600 vs MSCI Europe Micro Cap

1Y Rolling Volatility – Since Feb-2009



Source: QUAERO CAPITAL SA & Bloomberg

•

You should remember that past performance is not a guide to the future.

The price of investments and the income from them may fall as well as rise and 

investors may not get back the full amount invested.  

Argonaut vs Euromoney vs STOXX 600 vs MSCI Europe Micro Cap

1Y Rolling Downside Volatility



N.B. Fund performance shown here against Stoxx 600 for Argos Argonaut and Argos Family Enterprise; against SPI Extra for Swiss Strategy.  

•

You should remember that past performance is not a guide to the future.

The price of investments and the income from them may fall as well as rise and 

investors may not get back the full amount invested.  

-100%

-61%

100% 108%

-100%
-76%

100% 93%

-100%
-79%

100%

153%

Argos Funds – Argonaut Fund            Argos Funds - Family Enterprise Swiss Strategy

(since inception 2003) (since inception 2008) (since inception 2015)

*Market capture ratios are obtained by separating and chainlinking fund returns during all benchmark up-months and all benchmark down-months, 

on an average monthly basis.

Source: QUAERO CAPITAL SA
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 Founded in Istanbul in 1930 by the Sarantis family

 Moved to Greece in the 1950’s

 Still 52% owned and managed by the family

 Over 60% of sales outside Greece

 Strong presence in Eastern Europe

 Household products (aluminium foil, cling film, insecticides, cleaning 
products, shoe polish etc.)

 Branded cosmetics and perfumes distribution

 Good profitability track record

 In the pre-crisis good days, investors were queueing up to invest in the 
‘Eastern-European Procter & Gamble’ 

 Then investors sold Greek exposure indiscriminately

 Profits held up as the company gained market share against weakened 
competition

 Sales actually growing in Greece as foreign brands favour stronger 
distribution partners

 Net cash

 Invested at 1.70€.

 Strong growth in sales and profits in the last years

 Shareprice : 10.99 €

 Market capitalisation : 377 M€

 Book value : 167 M€

 Sales : 279 M€

 Net cash : 6 M€

 PE ratio : 20.3x 2015, 15.8x 2016e

This information is not a recommendation, offer or solicitation to purchase or sell the stock and 

is not fully comprehensive

Source: Standard & Poors – Capital IQ

http://www.google.ch/url?sa=i&rct=j&q=&esrc=s&frm=1&source=images&cd=&cad=rja&docid=K5OltO2ezdyvZM&tbnid=k4Izud8JqTPXAM:&ved=0CAUQjRw&url=http://www.flags.net/GREC.htm&ei=y06jUbhWgsM7kfiByAw&bvm=bv.47008514,d.ZWU&psig=AFQjCNHiQmZRSCY5pCnF0vpcThh-hqxe1A&ust=1369743430804512
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Source : S&P Global Market Intelligence



THIS DOCUMENT IS NEITHER AN OFFERING MEMORANDUM, NOR SHOULD IT BE CONSIDERED AS A

SOLICITATION TO PURCHASE OR TO INVEST IN ARGOS FUNDS. THE TERMS HEREIN SHOULD NOT BE

TREATED AS OFFERING MATERIAL AND ANY OFFER TO PURCHASE SHARES IN ARGOS FUNDS BASED

ON THIS DOCUMENT WILL NOT BE CAPABLE OF ACCEPTANCE. NO RIGHTS CAN BE DERIVED FROM

THIS PRESENTATION.

NOTICE FOR SWISS INVESTORS: THE PROSPECTUS, KIID, STATUS, ANNUAL AND SEMI-ANNUAL

REPORT MAY BE OBTAINED FREE OF CHARGE IN FRENCH FROM THE SWISS REPRESENTATIVE OF THE

FUND: CARNEGIE FUND SERVICES S.A. 11 RUE DE GENERAL-DUFOUR, CH-1204 GENEVA,

SWITZERLAND. WEB WWW.CARNEGIE-FUND-SERVICES.CH THE PAYING AGENT OF THE FUND IN

SWITZERLAND IS THE BANQUE CANTONALE DE GENEVE, 17 QUAI DE L’ILE. CH-1204 GENEVA,

SWITZERLAND. THE LAST AVAILABLE PRICES OF THE SHARES CAN BE FOUND ON

WWW.FUNDINFO.COM

YOU SHOULD REMEMBER THAT PAST PERFORMANCE IS NOT A GUIDE TO THE FUTURE.

THE PRICE OF INVESTMENTS AND THE INCOME FROM THEM MAY FALL AS WELL AS RISE AND

INVESTORS MAY NOT GET BACK THE FULL AMOUNT INVESTED.

NOTICE FOR UK INVESTORS: THE PROSPECTUS, KIID, STATUS, ANNUAL AND SEMI-ANNUAL REPORT

MAY BE OBTAINED FREE OF CHARGE IN ENGLISH FROM THE UK REPRESENTATIVE OF THE FUND:

QUAERO CAPITAL (UK) LTD 33 ST JAMES’S SQUARE, SW1Y 4JS LONDON.

NOTICE FOR OTHER INVESTORS: THE PROSPECTUS, KIID, STATUS, ANNUAL AND SEMI-ANNUAL

REPORT MAY BE OBTAINED FREE OF CHARGE IN ENGLISH AT THE REGISTERED OFFICE OF THE

COMPANY 20 BOULEVARD EMMANUEL SERVAIS L-2535 LUXEMBOURG.

PLEASE READ THESE DOCUMENTS BEFORE INVESTING AND TAKE NOTE OF THE RISK FACTORS. NO

GUARANTEE CAN BE PROVIDED THAT THE FUND PRESENTED WILL ATTAIN ITS OBJECTIVE. THE

VALUE OF AN INVESTMENT MAY DECLINE AS WELL AS INCREASE AND SHAREHOLDERS RISK TO

LOOSE PART OR ALL OF THEIR INVESTMENT. ALL PERSONS INTEREST IN INVESTING IN THE FUND

PRESENTED ARE RECOMMENDED TO SEEK ADVISE FROM INDEPENDENT LEGAL AND TAX AND

FINANCIAL ADVISORS IN ORDER TO ASCERTAIN WHETHER THE INVESTMENT IS APPROPRIATE TO

THEIR OWN OBJECTIVES.
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http://www.carnegie-fund-services.ch/
http://www.fundinfo.com/

